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The South Carolina Retirement
System Investment Commission:

1. We pay too much.
2. We earn too little.

3. Our portfolio is overly expensive and
complex.

4. Puts retirees and taxpayers at risk.



SC PENSION FEES & EXPENSES
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UNFUNDED ACTUARIAL LIABILITY
$19,328,073,000
$17,371,000,000

Debt Accrued 1999 to 2015
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2014 FEES & EXPENSES

(%oof Ending Assets)

1.56%

0.57%

South Carolina National Average (2013)



TRANSFER OF WEALTH

SCs WORKING CLASS TO WEALTHY MONEY MANAGERS
$468
S468 million paid in 2014

minus

S171 million had we paid
national average of .57%

equals
$297,000,000
$171 TRANSFER OF WEALTH
TO WALL STREET
l MONEY MANAGERS

Actual SC Fees for SC Fees at the
FY2014 National Average



SCS RETIREMENT FUND
ALTERNATIVE INVESTMENTS

Share of Alternative Investments to Total Assets versus the National Median

47%

21%

Median (National Council of Public South Carolina
Employee Retirement Systems)



What kind of performance should South Carolinians expect for

$468,145,232?

1,3 and S-year
Fiscal Year 2015 Fiscal Year 2014 periods 10-year period

. Peer state
pensions
South Carolina Bottom
. Investment Bottom
Commission 10 percent 15 percent WORST
SC Investment Commission’s In FY14, the Over 1, 3 and S-year periods, Over the past decade, the
investment performance ranks SC Investment Commission’s SC Investment Commission  SC Investment Commission’s
in the bottom 10 percent investment ranks in the investment performance ranks investment performance
for rate of return bottom 15 percent of earners in the bottom 10 percent has ranked worst out of
all peer state pensions

State employees and retirees paid over $468 million in management fees last

year for some of the worst investment performance in the country.
South Carolina deserves better.




Peer Group Comparison: Public Pensions Over $5 Billion
Public > $5 Billion - Total Funds (USD) - Monthly

As of April 30, 2015
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Fiscal YTD 1 Year 2 Years 3 Years 5 Years 10 Years
Value %Tile Value %Tile Value %Tile Value %Tile Value %Tile Value %Tile
Maximum 7.32 13.10 17.12 16.81 1467 8.32
25th Percentile 481 857 10.11 11.09 998 753
Median Percentile 423 763 9.36 10.01 960 7.36
75th Percentile 347 6.94 8.43 944 8.82 6.97
Minimum 1.80 550 589 7.3 8.09 563
# of Portfolios 34 34 33 33 33 29
® Total SC with Overlay 29 5.50 98 7.7 8.92 8.34 89 563 E
= SC Policy Benchmark 1.86 96 466 100 6.57 96 7.54 97 7.25 100 4564 00

Universe Source: The Bank of New York Mellon Corporation; Universe Status: Final, Calculated
SCRS assets are held both "in and out of bank™ "Out of bank™ assets are notin the custody of BNY Mellon orthe STO. Consolidating is an accommodation by BNY Mellon and the STO and
thus cannotberelied upon as representations of BNY Mellon or the STO.

1 is the best, 100 is the worst Total plan with overlay = total returns
SC investment return is in the bottom 15% for periods of 1 year or longer. The “goal” is always in the bottom 10%. SC Policy benchmark = “goal” of plan




